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OWRGXFVIRQ

Q WH ( XURSHDQ 3DVHQW )RWKP  (3) WRRG DWWKH | RUHILRQW
Rl DGYRFDWQJ IRUD WX® SDWHQWFHQWHG KHDOKFDUH A WP  DFLRW
(XWRSH 7KLV \ HDU (3) FKDQOH@IG IW HIIRUV VR DP S@\ ViKH SDVHQW
YRIEH GXUQ] WH (XWRSHDQ (GPMRQV \WHQWKHOHG \MDWAILE
SDUQHUKISV DQG GHIYHWHG VDQIIE®! RXWRP HV DFLRW W NH\

WHP DME DUIHDV 3DVHQWGDIHW 3DVIHQW( TXIW ' DVD ' LILVDO
+ HDOK DQG &RP P XQLW %XLABLQJ

7KL ULHSRUMFDSWXUHV VIKH LP SDPWRI (3) V Z RWN 1O IRGRZ 1QJ \KH
LRDGP DS VMW IQ WKH : RN 3@Q DQG EDVHG RQ WH P HDVXIDE®
RXWRP HV  7KURXJKRXW (3) KDV GHP ROMDWG IW XQITXH LR
DV WH XP EWH@ RUDQAVDMRQ XQWMQI (XWRSHV SDVMHQW YRLFH
WDQVDMQJ VKDUHG FKDEBIQIHV LOVR VWUDWAJLIE DGYRFDR  |RU VKDSLQJ
KHDOK SRAFIHV FDSDFIW EXI@QI DQG FRP P XQW HQJIDJIHP HQW



6 VUDVAJ LF SMQ

2 XU 6WDWJILE 3@®Q WHOFW WH FKD@IQIHV DQG
RSSRUXQMHV IRU (3) DV DQ XP ELHM R SDMHQWRU DQWVDMRQV DFYH
DFLRW ( XURSH

7KL S@Q GHVFUEHV Z KR Z H DWIH Z KDWZ H WIDQG |IRU DQG Z KDW

Z H Z DOQWVR DFKLHYH 3DWHQW DQG VKH SDMHQWFRP P XQW WP DIQ

NH\ DFVRD/ DQG FRQWIEXVRUY/ 1Q FUHDWQJ HTXMWDE®! SHU/RQ FHOWHG
DFFHWIE®! DQG VXWBLODE®! KHDOKFDUH A WHP V 1Q ( XLRSH 7KLY SOQ

RXVIIHV RXU SLRDFWYH WR® DQG P SDFW

285 9,6,21 VD (XWIRSH Z KHH SDWHQWRW DOVDVMRQV DIH YDOXXHG
SDUQHWY 1O FUHDMQJ HTXMPE®! SHU/RQ FHOAHG DFFHWIEG! DQG
VXWIDIODE®! KHDOKFDUIH VW WWMPV  EDVHG RQ SDMHQW  XQITXH
H SHUAVH

285 0,66,21 VW DGYDQFH WH LOWWIHW Rl SDWHQW DQG SDVHQW
FRP P XQMHV E\ WUHQI VKHQIQ) WKHWU FR@IFWYH P SDFWDFWRW ( XLRSH

WWRXJK HIHPWH DGYRFDR  HGXFDMRQ HP SRZHWP HOW DQG
SDUADHU/KLS



2 XUO HP EHW

2XU PHPEHW DWH WH EDFNERQH R RXU ZRWN VWKHWU
SHU/SHRWYH EUQIV DQ WHSOFHDE® DGGHG YDAXH VR RXU

SRIA DQG DGYRFDR\ DPWYIMHV ,Q (3) FRXQW
P HP EHU RUW DQLVDVIRQV  UHSUHVHOMQ] FRXQWIHV DQG
DQ HWIP DG P LARQ SDVIHOW DFLRW ( XURSH

) LQG DQ RYHWYIHZ RI RXU FXUHQWP HP EHUKILS KHUH RURQ
SDJH Rl VKLY LHSRUN



$ Z RUG ILRP RXU
3 ULHVIGHOWO DUFR * LHFR

WHP LOGHG XV Z K\ WKH SDVMHQWYRIFH P DWMW/
P RUH VKDQ HYHU $V ( XURSH WRRG DWD WULRIQJ SRIOW
ZIMK QHZ ®IDGHUKIS RQ WH KRUJRQ DQG P DNRU
KHDOK SRCF\ WHRWPV XQGHEZ D WH ( XURSHDQ
3DWHOW ) RIKP  FRQOWOXHG VR GR Z KDWIWGRHV EHW
EUQ) WH @QYHG H SHUHQFHV Rl SDMHQW VR VKH KHDUN
Rl GHFIMRQ P DNIQJ

YWRP WH ( XURSHDQ ( ®IFURQV VR KLIK GIYHOGHEDWV
RQ KHDOK SRIR\ VRSIEV (3) ZDVWHWH VSHDNQI XS
VKDUQJ IHDOWRUHV DQG VKDSLQI FKDQIH

. KDWP DGH WLV \ HDU SDUAEX@UD P HDQIQIIXO Z DV
KRZ P XFK Rl RXU ZRW ZDV GUYHQ E\ SHRS® E\

SDMHQW FRP P XQMHV ZKR FRQWIEXWG WKHWU WP H

H SHUAH DQG HOHU\ : KHWHU IWZDV D \ RXWK
DGYRFDW FRP SGMQJ VKHL [LUMMDIQIQ) D P HP EHU
RUDQVDMRQ FR GHYHB®SIQ) D VRROIW RU D 3$*

P HP EHU WHSUHVHOMQJ WHWU FRP P XQW 1Q DQ (8
SIRMFW WH [P SDFW Rl SDMHQW HQJDIHP HQW KDV
QHYHU EHHQ FGIDUHU

$W(3) ZH WDO!I RIVIQ DERXWYDOXHV @\H LOFOMRQ
WDQVSDUHOR.  DQG HTXIW ,Q Z H VUDHG MR
YDOXHV QR DPVMRQ : H OXQFKHG WRRY KH®G
GIDRIXHV NRIOHG IRUFHV Z W J®REDODQG ( XURSHDQ
LOWIMMROV DQG FUHDWAG VSDFH | RU SDWHQOW VR BIDG

7R D@RXU P HP EHW/ SDUAHYY WDl DQG |UHQGV
VKDON \ RX IRU\ RXUWXWV\ RXUYRIFH DQG \ RXU EHQHI

L 1Q WH SR7Z HURI SDMHQADGYREDR
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&LRW &XWIRQJ $ FVIY LIHV
) RXQGDVRQV RI , P SDFW

" HOYHUQJ RQ RXU VWADWAJIE P DMMRQ WIRXJK  ®IDGHUKLS
HQJ DI HP HQW DQG YIMELDN

3 DUADP HQVWDU ( HHFVIRQV &DP SDL] Q 9RW 3DVIHQW

7KH (8 HBOIPVMRQV SLRYIGHG DQ P SRUBDQWRSSRUXQW RUWH SDWHQWFRP P XQW VR P DNH
W YRIFH KHDUG E\  FXUHQWDQG I XVIXUH SRAA P DNHW/

,Q ) HEWKDU (3) OXQFKHG IW ( XURSHDQ ( BIPURQ &DP SDLIQ IRFXVHG RQ H®IYDWQJ
WH YRIFH Rl SDMHQW 1Q WH (8 KHDOKFDUIH @QGVFDSH 9 RV 3 DVIHQW DIP HG VR HQUXUH VIKDW
VKH WL QUIFDQWFKDEIQI HV IDFHG E\ SDMHQW DUH JLYHQ FHQWDO DWMQMRQ E\  FDQGIGDWAV DQG
XOIP DW® E\ WH (XURSHDQ 3DUIDP HQW 7KH FDP SDLJQ ZDV JXIGHG E\ WH 3 DVHOW
2 U DOLVDVIRQV 0 DOUHWR Z KIFK Z DV IlWAMQWRGXFHG GXUQJ (3) V. WK $QQLYHU/DU  HYHQWMOQ

7KH 0 DQUHWR H[ SLHWHG RXU FRP P XQIW V YIMRQ IRU ( XURSHDQ SDMHQWDGYRFDR\ DQG
VHUYHG DV D UIRDGP DS |RUVKH ELRDGHU SDMHQWP RYHP HQMQ ( XURSH

(3) HQIDIHG W P HP EHUKIS 1Q GMHP IODWQJ W P DQUHWR DQG EXIGHQI VKH SDWHQW
FRP P XQIW V FDSDFIW |RUSRQAFDOHQI DJ HP HQADWQDVMRQDOBIYHO

. H\ RXV¥RP HV

e 7KHFDP SDLIQ FRVHG ZIVK P L@RQ VRFIDOP HGID [P SUIHWWIRQV SRW DQG WLJ QULEDQW
HQJ DI HP HQW GHP RQWADMQJ ELRDG VXSSRUMRUD SDHQWIQFOXWLYH ( 8 KHDOMK DJ HQGD

e (3) V (®FVIRQV &DP SDLJQ VRROIWVXSSRUMG SDMHQWRW DQVOMRQV 1Q EXICHQI QDVMRQDO
®IYHODGYRFDF\  FDSDFIW
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+ JK / HYHO3 R@F ( YHQW 7RZ DUGV D SDVWHQWFHQWHG ( 8 P DQGDW
+ HDAOK SR@F\ Z WK DQG | RU SDVIHQW

7KH +LJK / HYHO3RIR\ ( YHQW 7RZ DUEV D SDMHQWFHQAHG (8 P DQGDW +HDOK SRIF\ Z MK DQG
IRUSDMHQW VRRN SOFH RQ 2 FVREHU WK 1Q YAXWHY YHOILXP  7KH HYHQWP DUNHG D \WHS

VRZ DBV HOKDQFIQ)  SDMHQW WHSUHVHQUMRQ 1Q KHDOKFDUH SRIF\ P DNIQJ UHDIILLP LQJ VKH
FRP P VP HQWR SURUMVH ViKH YRIFHV Rl SDUHQW LQ HYHU DVSHPWRI KHDOK SRIF\ GHYHWRSP HQW

7KH HYHQWDIP HG VR FRQFOXGH (3) V (8 HBIPMRQV FDP SDUJQ E\ EUQIIQ] VRIHKHU GHFIMRQ
PDNHW QHZ® HBIFWG OHP EHW R WH ( XURSHDQ 3DUIDP HQW DQG (3) P HP EHW 1Q D
FRQYHU/DVMRQ DERXWWKH FRQVRIGDWRQ R SDMHQWIQYRYHP HQWLQ KHDOK SRIF\ 1Q WH QHZ (8
P DQGDWM

, WJ DVKHUHG RQ VIV SDUAFLSDQW DQG IHDWKHG LQFOXGLQJ KLI K GHYHOJ XHVWVSHDNHW
WHFHLYLQJ H WAQWLYH FRYHUDJ H DFLRW %4XWH® EDVHG DQG ( XURSHDQ P HGID RXVBIW

K LIFH RI SDVIHQW P XVWEH KHDUG U Z H DUH VR EXL@ VKH
QW SHRS® FHQWHG KHDAKFDUH AW WHP V Z H VHHN

6 V@D . \ UDNIGHV ( XURSHDQ &RP P WMMRQHUIRU+ HDOK DQG ) RRG 6 DIHW

. H\ KLUK@IKW 5HDG VKH | X@WHSRUMRI VKH HYHQWKHUH
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e
3 DVWHQW6 DI HW

OUXIEQ] VDIH SDVHQWFHQWHG M WHP V WWURXJK DGYRFDR\
DQG FRADERWMRQ

(QUXUQI VDIHW 1Q KHDOMFDLH LV D 1XQGDP HQWDO SDMHQW WKW ,Q (3) ®G LP SDPAXO
IQMDVYHVY 1Q VER NH\ GRP DIQV  $ QWP LFLRELDO5 HVIWDQFH $05 DQG WKH 0 HGLFDO' HYLFHV
SHIXMVRU )WDP HZRW 0'5) VR VDIHIXDWG SDMHQW DQG VXSSRUN P RUH HIIHPYH

DFFRXQUDE®!  DQG LOFOXMMYH Vi WHP V RI FDUH 7KURXJK ERW RXU SRIF\ DQG DGYRFDR\ HIIRUV DV
Z H@DV RXULQYROYHP HOWQ (8 SWRMIFW Z H WDIVHG DZ DUHQHW  LQIOXHQFHG (8 ®IYHOGHEDWAV DQG

HP SRZ HLHG SDMHQWFRP P XQMHV VR HQIDJH P HDQIQIIX® 1Q VKDSIQJ VDIHW WBQGDUWEV DQG
UHIXOVRY  SUDPAFHV

$P S@\ LQJ 3DVIHQWS GYRFDF\ RQ $ QWP LFLRELDO5 HVIWDQFH $0 5

$ QWP LFURELDOS FVIMDQFH LHP DIQV D FUMFDOJ REDOKHDOK VIKUHDW ( 3) SRVIIRQHG SDVHQW DVWKH
KHDUN Rl WH UHVSRQWH FRP ELIQQ] SRIF\ DGYRFDR  DZDUIHQHW WDIMQJ DQG FRP P XQW
P RELO/DVRQ VIKLRXJ K D FDP SDLJ Q XQGHUVKH WHP H 8 QGHUABQGLQI$0 5

$ FKLHYHP HQW DWD * @QFH

Ne) (3) P SGP HQMG D LREXVW P XQU @\ HUHG DGYRFDF\ DQG DZ DUHQHW FDP SDL] Q
RQ DOVIP LFLREIDOLHVIWDQFH $05  HP SKDMMQJ W P SCFDMRQV |RU SDUHQMDIHW & HQAWDO
VR iKH FDP SDLJQ Z DV D GHGIFDWG $05 , QIR 3RIQWZ HESDJH Z KIFK DWMDFWG RYHU YIMW
DQG KRWHG NH\ DGYRFDR\ P DWAUDY $ Z LGH WHDFKIQJ FRP P XQIFDWRQV HIIRUMR@RZ HG Z VK VE R
SRGFDWHSIMVRGHY  WUHH Z HELQDY/  YIGHRV SWHW WHBDVHV QHZV M#P V' DQG VDU HWAG VRFLDO
P HGID RXWHDFK XQGHUWH 8 QGHUADQGIQI$0 5 FDP SDLIQ

7R EXL@ FDSDFIW DP RQJ W P HP EHW (3) GHYHBRSHG DQG GMHP LODWG D FRP P XQIFDWRQ
VRROIWDQG LODOVHG VKH W @XEXV IRUDQ $05 DGYRFDR\ FRXUH VR EH MXQFKHG 1Q 7KH
Z HEIQDU VHUHV DWADRWMG P RUH WDQ UHIDMADQW DQG | DFIMVVMG HQJIDIHP HQW RQ KRZ
SDVHQW FDQ HIIHPYHD LQIOHQFH $0 5 SRR
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$VWKH (8 BIYHO (3) SXEQKHG SRIA EUHIV HQIDIHG 1Q RYHUWQ KLIK BIYHOP HHQIV Z IV NH\
GHFIMRQ P DNHW/ LOFOXGIQJ 0 ( 3V @ +2 HSUHVHQUDMYHY DQG QDMRQDODXIKRUMHY DQG SUHVHQWG
VH SDMHQWSHU/SHRWYH DWP DNRU HYHQW VXFK DV WKH +LIK / HYHO$0 5 &RQIHUHQFH XQGHU WH
%HOLDQ (8 3UHVIGHOQR

(3) DAR VXSSRUMG QDVIROQDOMIYHO DGYRFDF\ E\ SWRYIGQJ P HP EHW ZIMK EDFNJWRXQG
P DWUDY P HWDJIQJ VAP SOWV DQG SWDFWFDQJI XIGDQFH

* RED® (3) WUHQJ VKHOHG SDUDHUKLSV Z MK RU DQWVDMRQV @\NH 7KH $0 5 1 DUDWYH 5H$&7
DQG &DQFHU 3DMHQW ( XURSH DPYH® SDUAFISDMQJ 1Q S@WRWP V VXFK DV WH : +2 1RYHO
0 HGIFIQHV 3OMRWP DQG WH * REDO$05 5 ' +XE 7KLV FX® LODWG LQ D NRIQWSRIF WIVMP HQW
IMXHG DIWU WH 81 +LJK / HYHOO HHAQJ RQ $05 WHOQRWAQI WH WHFRIQWRQ RI $05 DV D
SDMHQWFHQWHG FKD@IQU H UHTXLUQI XU HQW FRRUGLQDVWG DFRQ DFLRW VHRVRRUY DQG ERUGHUY

€(o| ° .




0 HGLFDO' HYLFHV 5 HI XMVRQ $ GYRFDVIQJ IRU6DIH $ FFHVVLE®A
7 HFKQR@RJ LHV

$ FKIHYHP HQW DWD * MQFH

61 \HDUW/ DIWAU DGRSMRQ WKH [P SGP HQMMRQ Rl VKH (8 V 0 HGFDO' HYIFHV DQG lQ YMR
' IDJQRWIFV 5HIXOMRQV 0' 5 ,9' 5 FRQUQXHV VR IDFH FKD@IQIHV (3) DGYDQFHG IW \MIDWAJ LF
RENHPVYH VR SURP RV SDWHQWDFFHW VR VDIH P HGIFDOGHYLFHV L1Q WH (8 E\ DFVIYHO VXSSRUMDJ
DQG P RQWRUQJ VKH LP SGP HQWWRQ Rl VKH 0 HGLFDO' HYLFHV 5HJX@VRU ) WDP HZ RWN
0'5)

$V D FRUH SDUMRI WKLV HIIRUV ( 3) SDUAFLSDVMG 1Q D@S®IQDU DQG Z RINIQJ JWRXS P HHQIV Rl WKH
0 HGLFDO' HYLFH &RRUGLODVIRQ * LRXS 0' &*  IOFXGIQI VHWIRQV IRFXVHG RQ SRWWP DINHW

VXUYHIGDQFH  FOQIFDO LQYHWAI DMRQV  DQG RUSKDQ GHYIFHV , QWKW ILRP  VKHVH HQJIDIHP HQW
Z HH LHIXOUWD GMWHP LODWAG VR P HP EHUY IKURXJ K GLLHPWFRP P XQIFDMRQV DQG XSGDWAV 1Q ( 3) V

, QVIGHW/ QHZ VBMWMU

(3) DOR WUHQIVKHQHG P HP EHU HQJ DJHP HQWMKLRXJK D GHGLFDVIG Z HELQDU LQ -XQH DWMQGHG
E\  RUDQVMRQV DQGD IRGRZ XS VXUYH\ FDSWKUQJ SDWHOWH] SHUHQFHV Z VK VKH 0 ' 5

: KL WH FUHDWRQ RI DQ DG KRF Z RINIQJ JURXS Z DV SRWBROHG GXH VR @P IMAG GHP DQG  ELOVALDO
H FKDQIHV DQG FRQWIEXWRQV YID WKH 8 QIYHU/DO $FFHW : RINIQI * LRXS HQUXWHG FROWOQXHG
P HP EHULQSXW

2 Q VKH DGYRFDF\ [LRQW (3) SXE@KHG D FRP SUHKHQVLYH SRAF\ SDSHU EDVHG RQ P HP EHU
FROVXODMRQV SLWRYIGIQ) FRQFUHWA H DP S®V DQG WHFRP P HQGDVRQV [LRP D SDWHQWSHU/SHPAYH

7KLV Z DV VKDUHG Z IGHD Z MK (8 LOQWIAVRQV LQFOXGIQI VKH &RXQFLO WH ( XURSHDQ &RP P DMMRQ

DQG 0 ( 3V 7Z R DGGMRQDOWDVAP HQW DGGLHWHG WH LRGRXWRI WKH 0' 5 ,9' 5 DQG FDEBG IRUD
WRWRXJK P SDRAVDQDOMY Rl D SRME®! LHI XOVRY  HYIMRQ

(3) DOR KHG P XGS®! KLJ K GIYHOP HHVIQJV Z VK QDVIRQDODQG ( 8 DXVKRUMMHY VXFK DV ViKH
' XWWK 1 DAIRQDO&RP SHWIQWS XVIKRUW DQG WH , UMK +35$ DQG P DIQUDLOHG UHI X@U GID®RI XH Z VK

WH ( XLRSHDQ &RP P WMMRQ DQG 3DWIDP HOWMR HQVXWH SDWHOWYIHZ V Z HIH FROVMIGHUHG 1Q RQI RIQYJ
0' 5 GVFXWIRQV DQG WH 2 RREHU (3 SGIQPU GHEDWA
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352-(&76

&RRUGLODVJ 5 HVHDUFK DQG ( YLGHQFH
IRUO HGLFDO' HYLFHV &25( 0

7KH SURMHFWHQGHG LQ 0 DUFK ¥DVHG RQ WH 1IQGIQIV ILRP D ' HEKL WKG  Z VK SDMHQW
FRQGXPWG 1Q OWM VR HDUD (3) FR DXWRWHG D GHQYHWDE®! RQ 3DVHQWS HSRUMG
2 XWWRP H 0 HDVXUHP HQW 3520V ZKIFK Z DV SXEQ/KHG RQ IKH &25( 0' SURMHPWZ HEVIVM

(3) WHYIHZ HG VHYHWDO SURMIFW GHQYHWDE®BN RQ 11QDO LHVXOV DQG WHFRP P HQGDMRQV IRU VKH
( XURSHDQ &RP P MMRQ RQH Rl ZKIFK ZDV DQ ( WIFDO&KDUMU 7KH WIDP DOR FR DXVKRUHG D
VFIHQWILF SDSHUEDVHG RQ &25( 0' UWHVX®V Z KIFK WHYLHZ V DQG LHFRP P HQGV NH\ P HVKRGR®RJ LHV
IRU FOQLFDO LQYHWAI DMRQV IRU P HGIFDO GHYIFHV ZIMK ViKH DIP RI KDWP RQMQJ  LQYHWII DURQ
DSSURDFKHV DQG FHUAILFDVIRQ Rl GHYLFHV DFLRW ( XURSH

+ DWP RQLVHG $ SSURDFK VR ( DUY ) HDVLEL@W
6 VXGLHV IRUO HGLFDO' HYLFHV LQ VIKH ( XLRSHDQ

8QIRQ +(8 ()6

,Q HDWD (3) OXQFKHG D FDOVR HWREQK D 3DMHQWSGYIVRU * LRXS 3$*  VXFFHWMX®
LHFLKMQJ SDUWHQW DQG LQIRWP DO FDIHW/ ILRP  GLYHUH EDFNJWRXQGV 6LlQFH WKHQ 3%+
P HP EHW/ KDYH DPWYHO® FRQWEXWG VR SLIRMPWDPWYIMHY LOFOXGIQ] FRQVRUAKP P HHMQIV Z RN

SDFNDJH VHWWIRQV WDIQIQI HYHQW ViKH $ QOXDO3LRMHFWO HHMQJ 2 FVREHU 0DQ DQGP IG
AP WHYLHZV $SUO 0DUFK  $SUO

7R VXSSRUNVWKHIU HQIDIHP HQW (3) DQG SLRMHFW SDUQHY/ GHYH®RSHG DQG GHAYHUHG WDLQIQJ
P DVUD® DQG YIGHRV RQ ( DUD ) HDVIELDNV 6WXGIHV ()6 DQG VIKH (8 LHIX@VRU WP HZ RN

€(o| ° . .




QPIG WH 3DVHQW( QIDIHP HQW$P EDWDGRYY  WKH SLRMHIPWY Z RIN SDFNDJH BIDGHU/
ZHWH DSSRIQMG DQG FRADERIDWG ZLK (3) VR FUHDW VDIRUHG 3DVHQW ( QJDIHP HQW 3@QV
RXVIQLQJ 3$* FRQMEXVRQV DFLRW VIKH SLRNHFW 0 XGAS®! FRQVXOIVMRQV Z HUH FRQGXFWG VR J DWHU
3$*  LOSXW LQFOXGIQI VXUH\V 1 RYHP EHU VR 0 DUFK DQG IRFXV JWRXSV ) XUMHU

FROVX@IMRQV DUH SMQQHG IRU

(3) FR RUDQWHG D Z RI\VKRS DWMKH 3(2) HYHQMQ %DYHQR 0 D\ DQG | DFLOVIVAG SDVHQW
UHSUHVHQUDMRQ DWKLI K ®IYHOHYHQW

3$* IHHGEDFN KDV FRQMEXWAG VR VHYHWDONH\  SIRMIFWGHQYHWDE®YN DGGIHWIQI VRSIFVY VXFK DV
WH WHIXOWRU OQGWDSH HWIEIMN IRU ()6 JDSV 1Q SDMHQW LQYROHP HQW GLJ WO KHDOK

WFKQR®J LHV  DQG HQJ DIHP HQWZ VK. QDVIRQDOFRP SHAQWDXVIKRUVHY

,0 0 8FDQ

,0 0 8 FDQ FRP SGMAG SDUHQMHFXIVP HQW HQUREQJ RYHU SDMHQW 7KH Z RUIN Rl ViKH SLRNHFW
ZDV VKRZFDVHG WWRXJK HIKW SRWHU SUHVHQUMRQV DW GDGQ)  LOWDDMRQDO VFHQWILF
FRQHWHQFHV 7KH FRWH SWRMIFW WDP DOR ZHOBRP HG IRXU QHZ SDUQHW/ 1RYLUHQ[ 6%
$VWD=HQHFD , QUWIXW* XWIDYH 5RXWA  DQG &@QITXHV 8 QLYHUAVDILHY 6 DIQW/ XF ,Q DGGIMRQ \KH
WDP WDUMG QHZ FREDERUWDMRQV Z VK VIKH 8 LR&&5 NIGQH FDQFHU QHVE RIN DQG VKH 1 LUYDQD WXG\
VR VKDLH P DWUDY DQG GDVID $WWH VDP H WP H VKH SURMIFWWDP V KDYH EHHQ Z RINIQI R
FRP SGMA GDVD SUHSDUDMRQ DQG FDUY  RXWDGYDQFHG DQDO VHV VR P RYH VKH SLRNHFW RWZ DUG

(3) VXSSRUMG WKH SIRMFWHIRUV E\ GMHP LODAQJ NH\ P IBMRQHV DQG DFKIHYHP HQW E\
GIYHWDI Q) WH SLRMHPWY VRFLDOP HGID FKDQQHY DV Z H@DV SWRYIGIQ) @ @QIXDIH DUAFGN DQG
SRW VR H[ SOIQ WH Z RN FDULHG RXWQ VKH SURNHFW

+ HDAK 2 XVFRP HV
2 EVHUYDVRU + 2

(3) SDUAFISDWAG LQ VHYHWDONH\  HQJDJHP HQWHYHQW LOFOXGIQJ FR RUIDQIMQI ViKH 91HQQD 0 DUFK
DQG %HUID 1 RYHP EHU Z RINVKRSV  Z KIFK EURXJ KWVRRJ HKHU SDMHQW  KHD@IKFDUH

SIRIHWMRQDY DQG SDUQHU RUDQVDMRQV VR GIVFXW WKH WR®I Rl IQMDWYHY @\H + 2 1Q
WDQVIRLP 1QJ FDUH GHOYHU 2 XWFRP HV LOFOXGHG VIKH FUHDWRQ RI D SWDPAFDOJ XIGH IRU 1 DURQDO

2 EVHUYDVRUHV DQG FRMERWWYH GVFXWIRQV RQ LI IDWAKRXIWH GHYH®&SP HOMQ * HUP DQ\
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7KURXJ KRXWMEH \ HDU 3DMHQWS GYLVRU %RDUG 3$% P HHQIV SO\ HG D YIVDOLR®! 1Q VKDSIQJ ViKH

SURMIFW 1 RVDE®! DPAYIMHV LQFOXGHG

e % 3%$% GVFXWIRQV RQ GDVKERDUG GHYHM®SP HQW DQG WHVHDUFK SURUMHV - XQH
VXSSRUMG E\ D IHVHDUFK SURUMWVDVMRQ VXUYH 6 HSWAP EHU

e , QWKW &HQWU IHHGEDFN RQ VRROP RFN XSV VR P SUIRYH GDVD XVH IRU GHFIMRQ P DNIQJ - X®

e ) IODODOVMRQ RI 3520 V VFLHHQIQJ TXHWARQV |RU GIDEHWV RXWRP H VHW WWILRXJK WH ' LDEHWV
3%% -XO

(3) DOR VXSSRUN ViKH 3DQ ( XURSHDQ + HDWK 2 XVFRP H 2 EVHUYDVRU  3(2 OXQFKHG 1Q DV
D GUDR R + 2 6HUIQI DV D P XOU WDNHKREGHU IRKP  |RU GLI VDO RXWWRP H D@ QP HQW 3( 2
LQFOXGHV (3) WHSUHVHOMRQ RQ IW ERDIG HIQIRIFIQ) ViKH FHQWDOWR®! Rl SDMHQW LQ VKDSLQJ
P HDQLQJ | XOKHD®IKFDUH P HWAFV DFLRW ( XURSH

3523+ (7

7RIHWHU Z VK FRQVRUAKP SDUADHWY (3) RUDQIVHG LOWAWYLHZ V DQG VHYHWDOIRFXV JLWRXSV Z WK
SDWHQW DQG SDMHQWRL DQIVDVMRQ HSUHVHQUMEYHY VR BIDUD DERXWDQG GHYH®S EHVWSWDPWEHY
|RU SDAHQWHQJ DJ HP HQWIRU SHU/RQDOVHG SIHYHOMRQ 7KH UHVX@V Z HUH SUHVHOWAG [Q D SLRMHFW
GHQYHWDE®! DQG D VAHQWILE SDSHU Z KIFK Z LGOEH SXEQVKHG LQ VIKH %0 & 3XEQE + HDMK - RXUDDO

(3) GHYH®RSHG D WADWAJ\ VR RU DQIVH FDSDFIW EXIGHQI DPYIMHY RQ SHURQDOVMHG SUHYHQMRQ |RU
SDAHQWFRP P XQMHV 1Q

(3) GUDIWMG DQG WHYLVHG VHYHDOWMUDARQV Rl VKH P DIQ SLRMHPWRXVBXW VIKH 6 WDV LF , QQRYDVRQ
DQG 5HVHDUFK $JHQGD 65,$ DQG WH FRP SDQIRQ 5RDGP DS IRULP S®P HOMMRQ Rl VKH 65,$ ,Q
WALP V Rl GMHP LIODWRQ (3) SWRGXFHG DQG SXEQKHG D SRGFDVWHSLVRGH RQ VIKH SLRNHPWZ LK
WKH SURNHPWFRRUGLQDVIRU DWB QLYHUMW & DWRRAFD GHO6 DFLR &XRWH 8&6& LQ5RP H
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R EEEEEEEEEEE——————..
3 DVIHOW( T XLW

RINIQ) VRZ DUG IDIU LQFOMMLYH  DQG SDMHOWFHQWHG DFFHW
VR KHD@KFDUH DFLRW ( XURSH

$WWHFRIHRI (3) VP IWRQ LV WH EH@H VA\DWHYHU  SDWHQWGHVHUYHY HT XIWVRE®! DFFHW VR TXDOWV

KHDOKFDUH LUHVSHPYH Rl VHWU FRQGIMRQ @RFDVRQ  RU VRFIRHFRQRP IE WXV, Q (3)
DGYDQFHG WLV P MRQ WWRXJK VWDWAJIF DGYRFDR\ RQ SKDLP DFHXWFDO Gl IMDMRQ — KHDOK

WIFKQR®J\ DWHWP HQW +7$  DQG QDURQDOBIYHOSRAR  HQJ DI HP HQW

3RA@F\ DQG $ GYRFDF\

3 KDWP DFHXWFDO6 WWDWAHJ \

7KH ( XWRSHDQ &RP P IMRQV SWRSRVDO VR WHYIHZ VWKH JHOQHWDO SKDWP DFHXWFDO G4 LVDWVRQ
WHSWHVHQW D XQLTXH RSSRUXQW VR HQVXWH D P RWIH SDVIHQWFHQWHG WHJ XM@VRU. W\ VWP
DW( 8 ®IYHODQG DGGHW LOHTXDOAHV 1Q DFFHW VR P HGLIFLOHV DFLRW VWKH (8 Z WKIQ WKH WHP IWRI

VKH G VODMRQ

$ FKLHYHP HQW DWD * @QFH

(3) GHOYHWHG D FRP SWHKHQVLYH DGYRFDF\ DQG FDSDFIW EXLGELQJ SURJWP P H VR HP SRZ HU
SDVMHQW RUDQVOMRQV DQG WAHQIWHQ WKH SDVHQW YRIFH 1Q WH RQIRIQI WHYIMRQ R (8
3KDWP DFHXWFDO GUIMDMRQ $ NH\ P LGMRQH ZDV WKH SXEQFDWRQ Rl DQ $GYRFDR\  7RROIW
FRP S®P HQWMG E\ VEZ R Z HELQDW/ 1Q 0 DUFK DQG 0 D\ DQG VDU HVMG ELOVADOHQI DIHP HQW Z MK
P HP EHW 7KHVH HIIRUN HQKDQFHG XQGHUAMDQGIQ) DQG HQDE®IG DFVIYH SDUAFISDVRQ [Q VKDSIQJ
G MDWYH FKDQJ HV




(3) P DLQVDLOHG VWURQJ P RP HQWP LQ SRQF\ HQJDJHP HQW KRGIQJ P RIHWDQ P HHMQIV
Z MK NH\ WINHKRGHWY LOFOXGIQI LDSSRUMXUY Rl VKH SKDUP DFHXWFDOUHYLIHZ  QHZ ® HBIFWAG O ( 3V
0 HP EHU 6V UHSUHVHQDMYHY DQG WH (8 &RXUNVRI $XGMRYY (3) V SRVMRQ SDSHU Z DV
FROMOXD@® XSGDWG DQG ZIGH® GIMWHP IQDWG ZKIBI IRXU KLIK LP SDFW SXEQF WP HQW
DGGLHWHG FUXFIDO G IMDMYH P LOMRQHY [LRP SDMHQW DFFHW VR P HGLIFIQHV DQG DGYHUAMQJ
UHI XOMRQV VR XQP HWP HGLFDOQHHGV DQG ViKH YDOXH Rl SDMHQWH] SHUHQFH GDVID

(3) DOR HQVXUHG SDVIHQWUHS IHVHQVDVIRQ DWKLI K GIYHOIRWXP V  SDUARSDMQJ 1Q SDOHY DW
P DNRU HYHQW VXFK DV ' ;$ (XWRSH ,6325 5%$36 ( XWRFRQYHUWHQFH WH 32/,7,&2 + HDOKFDWH
6 XP P W DQG D &RP P WW¥H RI VW(H 5 HIIRQV GHEDW ,QMWD@® WH : RWINIQJ * RXS RQ $FFHW R
+ HDOMFDWIH KH@ M P HHMQIV Z IMK H SHOMQSXWIRP VKH ( XLRSHDQ &RP P MWMRQ %HJIDQ . &(
DQG: +2 ( XURSH

)IQD® (3) H[ WIQGHG LW DGYRFDF\ VR VR WH : +2 (XURSHDQ 5HIIRQ 1 RYHO 0 HGFIQHV
3OWRWP  Z KHUH MKHBHG GHYHRS WDQVSDUHOR  LQVIDYHY DQG SDUAFLSDVAG DV D VSHDNHU DWAKH

&RQVHOQVXV YXI@HQ) 0 HHWQJ LQ - X®

7KHWH DFKIHYHP HOQW WJ QUIFDQWD WHQIRUIFHG W(H WIRG! Rl SDWHQW DV WIINHKR@HW/ 1Q WKDSIQJ D
P RUH WDQVSDUHQW HTXIVBE®! DQG WHVSROWYH SKDUP DFHXWFDOMQGVFDSH 1Q WH ( 8

+ HDOK 7HFKQR®JI\ $ VWHWP HQW + 7$

D MW WH QHZ +7$% S5HIXOMRQ VHWWR VINH HITHFWILQ - DQXDU Z DV D FUMFDO
SWHSDWDVRQ \ HDU (3) IRFXVHG RQ EXLGIQI FDSDFIW Z IWIQ IW P HP EHUKLS DQG DGYRFDWQJ IRU

P HDQLQJ I XOSDMHQMOQYRYHP HOWLO WH GHVLI Q DOG [P SGIP HOBMRQ Rl NRIOWFIQIFDODWHWP HOW
DW 8 ®BIYHO

$ FKIHYHP HQW DWD * QFH

(3) P DGH VLJ QU LFDQWSLRJ LHW LQ VXSSRUMI DQG WUXFWUQJ SDVIHQWLQYROYHP HQWLQ WKH
IP S®P HQDMRQ Rl VIKH (8 +7$ 5HIXOVRQ
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7KURXJI KRXWWKH \ HDU (3) RU DQIVHG VK UHH GHGLEFDVG P HHVIQJ V Z MK SDMHQWRL DQVDMRQV 1Q
WH +7$ 6VDNHKRGHU 1HERW FRP SGP HQMG E\  ELDWIDO H FKDQIHV Z MK VIKH ( XURSHDQ
&RPPIMWRQ ' * 6$17( LOQGXWM UHSUIHVHQMYHY DQG FAQIFIDQV GXUQI +7$ IRFXVHG HYHQW
(3) DPWYHO SDUAFLSDWG LQ P XL WIBNHKREGHU SOVRLP V DQG LOWLDDMRQDOHYHQW VXFK DV' ,$
(XWRSH +7$L ,6325 (XWRSH DQG WH ( XURSHDQ $FFHW $FDGHP\ FRQWEXWQJ R
GVFXWIRQV RQ DO QIQJ WINHKR@HU HIIRUV 1Q SUHSDUMRQ |RUVKH UHI XOMRQ V LRERXW

7R VXSSRUMOQIRLP HG DGYRFDF\ (3) VXEP IMMG Z UWHQ ULHVSRQVHV R ILYH GLDIWP SGP HQWQJ
DFW DGGIHWQI VRSIEV VXFK DV NRIQWFIQIFDODWHWP HOW  VFIHQWILE FRQVXGOIMRQV FRQIGFWRI
IQMUHVWSRAOFIHY DQG FRRSHUDVRQ Z MK WH (0$  7KHVH FRQMEXWRQV Z HIH GHYHMRSHG WKIRXJ K
LOWALDDOFRQVXOMRQV Z WK P HP EHUWY DQG DUH SXEQF® DYDIME®! YID WH +7$ ,QIR +XE ZKIFK
DOR KRW P HGID FRQWMQWDQG WIMAP HQW

(3) DOR VWUHQJVKHQHG FRP P XQLFDVRQ EHW HHQ SDVIHQW RU DQLVDVIRQV WKRXJK VKH
GHYH®RSP HQWRI D VKDUHG 7HDP V EDVHG FRRUGIQDVRQ VRRO |HDWUQJ D FDBIQGDU NH\ GRFXP HQW

DQG LOWURDOGIVFXWIRQ VSDFH & XUHQWD H VIALQDOS DHQWUHS UHVHQUMIYHY DUH DPYH RQ WKH
SOWRLP

7Z R P DNRU FRQVHQVXV EXLABLQJ  DFVIYIVIHV IXUMHU GHHSHOHG SDVHQW LOSXW IQWR +7$5
SIRFHWHV $ ' HGKL FRQVHQUXV EXICHQI H HFIVH FDUUHG RXWLQ FRADERWDVMRQ Z VK ($0' $ DQG
2 SHQ + HDOK

352-(&76

( XURSHDQ ' LJ \VMDO+ HDAK 7 HFKQRM®RJI\ $ VWHWP HQW
|UDP HZ RWIN FR FUHDWG E\ D@WDNHKR@GHW DARQJ
VWH YDXH FKDLQ (' L+ 7$%

7KH SURMIFWZ DV ®XQFKHG DWVKH EHJIQQIQU R DQG IWDIP V VR D@®Z ViKH DWHWP HQWRI

GUIHHQW LI WVDO+ HDOK 7HFKQRBRILHV ' +7V  VXFK DV WGP HGIFIQH P $SSV DQG $, DWGLLIHUHQW
7HFKQR®JI\ 5HDGIQHW / HYHY 75/  VMULVRUDOGIYHY DQG ILRP VKH SHU/SHRWYH Rl EHQHI LFLDUHV
DQG SWRYIGHUW/ RI KHDOMFDUH

7KH 3DMHQW$ GYIVRU * LIRXS  3$*  Z DV HWIEQKHG 1Q $XJ XWV ZKIFK IOFOGHY  3DMHQW
$GYMVHW 3$* P HP EHW ZHWH VHOIPMG IRCGRZIQ) D FD® IRU SDWHQW H SHUV 3WRILGN Z HWH
VHBIFWMG EDVHG RQ WWHW GMVHDVH JHRJWSKIFDORWIIQ DIJH JHQGHU GIYHORI H SHUMWH DQG
HQIDIHP HQW Z VK GLJIMDO KHDOK VMFKQR®RILHY Z VK VKH XGIP DWW JRDO VR HQUXWH GLYHUH
SHUSHPAYHV : KLBI ViKH LR®I RI WKH 3$* LV VR LQIRWP  ViKH GHYH®RSP HQWRI KH (' ,+7$ 1WDP HZ RN
VURXJK VKH [P SGPP HQVDMRQ RI ViKH SURMHFW D 1 LUMVRSSRUXQIW 1RU HQUI DIHP HQWZ DV RITHUHG E\

WMH S@QQHG IRFXV J LIRXSV GVFXWIRQV
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( XURSHDQ &DSDFIW 9%XL@LQJ |RU
3DVIHQW (8&%$3%

Q RYHU  SHRS®! UH) MMUHG IRUVKH ( 8 &$3% RQIDH IQARGXFVRU WDIQIQJ  DQG VIRRN SDUN
1Q VHYHQ I DWMWADFN WDIQIQIV DQG VKLHH  GD\  H[ WIQGHG WDIQIQIV 1Q 0 DUFK - XQH DQG 2 FVREHU
' XUQJ WKLY SHURG WKUHH QHZ VOMWML/ ) HELXDU  $SUO -X® ZHWH VHQWRXWVR RYHU
VXEWFUEHWY/ 7KH SWRMFW FROMOXHG W +7$,Q( XLRSH VHUHV RQ UHDO H DP S®V Rl \KH
P SGP HQVMRQ Rl VIKH + 7$ UHJ XOMRQ LQ_( WRQID DQG_&] HEKID

(8&$3$ SDUQHUY/ DOR SLRP RMG WH SLIRMFWGXUQJ P HHMQIV Z RINVKRSV DQG FRQIHUHQFHV
IQFOXGIQJ ' ,$ ( XURSH +7$L $QQXDO0 HHVQJ DQG +7$ 6 VDNHKREGHU 1 HVE RUN
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"DV " L) MDO+ HDAK

( QUXUQJ GL] VDOLQQRYDVMRQ VHUYHV SHRS®I QRWW WP

Ne) (3) VRRN VHYHWDO WHSV VR HQVXUH VIKDW GL] VDO WDQVIRWPP DMRQ 1Q KHDOKFDUH Z DV
GHYHBRSHG Z MK DQG IRU SDUHQW 7KIRXJK VXWIDIQHG DGYRFDR\  WINHKR@HU FRADERIDARQ  DQG
FDSDFIW EXIGEQI WHVRXUFHV (3) VKDSHG VH HP HUILQJ ( XURSHDQ +HDOMK ' DViD 6SDFH (+' 6
DQG LHDWG $, DQG GLJ MDOSRIFLHV Z VK D IRFXV RQ WKW WDQVSDUHQR.  DQG LOFOXMRQ

3RAF\ DQG $ GYRFDF\

&RQWQXHG DGYRFDF\ RQ SDVIHQWFHQWHG ( 8 GLJ MDOSRQFLHV
LOFOXGLQJ DUM LFLDOLQVMERI HQFH

$V WH (8 P RYHG VRZDUS WKH DGRSVIRQ Rl WKH (+' 6 UHIXOMRQ (3) ZRWHG VR P DNH VXWH
SDMHQW YRIFHV ZHWH HP EHGGHG 1Q IW GHWIQ DQG P S®P HQIMRQ )WRP  JRYHUQDQFH
ILDP HZRUWW VR GDVID DFFHW UWJKW (3) HQDJHG ZIW SRR P DNHW VR DGYRFDW IRU D
GHP RFUIDVF IQFOMYH DQG SDMHQWJ RYHUQHG DSSLRDFK

$ FKLHYHP HQW DWD * @QFH

Q (3) VWJQUIFDQW DGYDQFHG W HQIDIHP HQWIQ GLJIVDOKHDOK DQG GDVID J RYHUQDQFH
HQVXUQJ VIKH SDMHQWYRLFH Z DV FHQWDOLQ ( XURSHDQ SRIF\ DQG SWDPMFH 7KH ' LI LVDO+ HDOK
© RUNLQJ * LRXS FRP SRHGRI P HP EHW/ P HMRXUWP HV VKUHH YLLXDOP HHWQJIV DQG RQH LQ
SHURQ VR FRRUEQDW P HP EHU FRQWIEXVIRQV DQG VKDSH ( 3) V GLJ IVBOKHDOK DIHQGD 7KWRXJIK
WL IRKP  (3) FRWIQHG NH P XOUWDNHKRGHU SXEQFDMRQV IQFXGIQI 3)0' V ' LIMVBO
5RDGP DS DQG ( , 7 + HDOK V LHSRUMRQ VIKH ( XURSHDQ + HDOMK ' DVID 6SDFH (+' 6 P SGP HQIMRQ

$ P DNRUP LGMRQH Z DV WH GHQYHU Rl W R VRROIW RQ VKH (+' 6 RQH VBIERUHG |RU LQGLYIGXDO
SDVMHQW DQG DQRVKHU IRU SDVHQWRU DQVDMRQV ERWK FRP SGMAG LQ ' HFHP EHU 7KHWH

WHWRXWFHY ZHWH FR FUHDWG Z W P HP EHW/ VR VXSSRUN JUHDWAU XQGHUMDQAQJ RI WH (+' 6
ILDP HZ RN DQG IW IP SCFDVMRQV
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(3) P DIQWIQHG DFIYH LQYROYHP HQWLQ (8 GHYHO SRQF\ GLD@RIXHV SDUFISDAWQ] 1Q ERVK

PHMQIV R WKH H+HDOK 6VBNHKR@GHU * LIRXS DQG VXEP MQJ IHHGEDFN RQ P D\RU
FRQVXODMRQV FRYHUQJ $, GDVD WADWAJLHV DQG GLJIMDO KHDOKFDUH P RGHY ' LLHFW DGYRFDR
HIRUV IQFOXGHG P HHMQIV Z MK NH\  DSSRUMXUW/ RQ (+' 6 3HWP DQHQWS HSUHVHQUMRQY  ViKH
(XWIRSHDQ &RP P MRQ (0$ : +2 (XWRSH DQG QDVMRQDOWBNHKR@HW YID SOWMRWP V VXFK DV
7(+' $6 DQGVKH63, ' ' + LQWDWYH

(3) DOR SXE@KHG VZ R P DNRU SRVIIRQ WIDVHP HQW 1Q IQFOXGIQJ D FROMEXVIRQ VR VKH
( XURKHD@K NRXUQDODQG D GHVBLBIG DQDOMVY RI VKH 1LQDO( +' 6 GUIMDMYH W[ W IWXHG LQ HDUD

7KWIRXIKRXWWH \ HDU (3) ZDV LQYIMIG VR SUHVHQWIW YIHZ V DWRYHU ILYH KLIK SURILGH
HYHQW LQFOXGIQJ ' ,$ (XWRSH WKH (,7 +HDOK 6XP P IW WH +0$ (0$ %) ' DD 6VDNHKRGHU
YRXP  WKH (83+$ &RQIHIHQFH DQG D + XQJ DUDQ 3UHVIGHQR VHP LODURQ $, LQ KHD®KFDLH

2Q VKH J@REDOWDIH (3) WHQIWHOHG WDV IF FRIDERUDVRQV VIKLRXJ K SDUAFISDVRQ 1Q VKH
. +2 63, "'+ WH2(& HSHIWIWRXSRQ$, DQGWKH (0$ +0$ QHVE RN Z IVK LHSUHVHQUMRQ
1O VKH 1 HVE RIN ' DVD 6WHUQJ * LIRXS 1' 6%  7KHVH LQMDYHV HIQIRUFHG ( 3) V GIDGHUKIS 1Q
VKDSLQJ  GLJ VDO KHDOK SROF\  VKDW UHVSHFW SDVHQW WKW SLRP RV HTXWDE®! DFFHW  DQG
| RWHILY VBVMDFLRW KHDOIK \A \AMP V/

&DSDFIW %XLA5LQJ DQG 0 HP EHWKLS

' DVD 6 DYHV / LYHV ' 6/ VK $ QOLYHWDU ( YHQW

1RZ 1Q IW ILVK \ HDU ' DV 6 DYHV / LYHV FROMOQXHG VR JWRZ 1Q ERW WHDFK DQG LQIOXHQFH

P DUINHG VKH DQQLYHWDU Rl VKLV P XQU WDNHKRGEHU LQIMDVIYH DQG (3) VRRN VKLV
RSSRUXQIW VR H[ SDQG FRP P XQIW HQJ DJHP HQW WUHQI VKHQ KHDOK GDVID @MDR.  DQG SLRP RWM
UHVSROVIE®! GDVD XVH

,Q 1RYHP EHU ' 6/ FHOEWWG W ILYH \ HDU DQQLYHU/DU  HYHQWIQ YXWHEY 7KH VE R GD\
HYHQW SWRYIGHG DQ RSSRUXQW VR WIGFW RQ WH ' 6/ NRXWDH Rl HP SRZHUQJ KHDEK
FRP P XQMHV WKWRXJK GO @MWDR W EWRXIKW VRIHKHU NH  WBNHKRGHW VR GIVFXW ViKH
SUWRIUHW P DGH DQG H[ S&RUH WKH I XWH Rl KHDOK GDVID VKDUQJ LQ KHD®IKFDUH

7KH HYHQWZ HBRP HG RYHU ~ SDUAFISDQW SUP DU® ILRP  SDMHQWRW DQVDMRQV DRQJ Z MK ( 8
DQG , QWALDDVMRQDO WHSUHVHQUDMIYHY ~ KHDOK  SIRIHWIRQDY  IQGXWM  LHSUHVHQVMYHY — DQG
XQLYHUAW UHSUHVHQUDVYHV

5 HDG WKH HY HOWUHSRUM< HUH
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' 6/ $FKIHYHP HQW DWD * MQFH

e 2WDOLMVHGD' 6/ $QOLYHUWDU ( YHOWZ MK RYHU  SDUAFLSDQW

e ' HQYHWHG D VXFFHWIXO VRFIDO P HGLD FDP SDLJQ DFKIHYIQ) RYHU KDO D P IARQ
[P SUMWIRQV DFLRW D@SOWRLP V

e 7DQVAWAG VIKH' 6/ VRRONMMOWR V[ ( XURSHDQ @QJ XDJ HV

e 3UHVHQOWAG' 6/ DWP DNRUIRUXP V LOFOXGLOJ

o 6+,)7 +XE HYHQW %XFKDUIHW

o (XWRSHDQ' DV 3LRWIPARQ &RQIUHW

o ( XURQHZ V + HDOK 6 XP P LW

o )®P MK * RYHLOP HOW ' DVID &RQI HUHOQFH
Q (3) FROUQXHG VR EXIG P RP HOQWP DUWRXQG' 6/ GUYIQJ HQIDIHP HQWWKLRXIK D LREXWW
FRP P XQIFDURQV WADWAJ\ DQG VDU HWG RXWHDFK 7KH FDP SDLJQ DFKIHYHG WURQJ YIMELONV
DFLRW GJIMDIO SOMRWPPV ZIMK RYHU ' 6/ WHDWG SRW RQ (3) V VRFIDOP HGID FKDQQHY
J HOHUDWQ P SSHWWIRQV DQG SRW RQ' 6/ V RZ Q FKDQQHY UHDFKIQJ DQ DGGIMRQDO

IP SSHWMRQV $ P DNRU P LBMRQH ZDV WKH ' 6/ FDP SDLJQ ZKIFK FHOEWWMG ILYH

\ HDU/ Rl [P SDPWKLRXJ K SRW DQG DFKIHYHG D UHP DUNDE®! P SUAWIRQV DFLRW D@
SOWRLP V

7KWRXIJK WKWHH E®RJ SXEQFDWRQV VKH ' 6/ QDUDWYH KLI K@ KWG SDWHQWFHQWE KHDOK GDVD
DSSTEDVMRQV DQG HDOZ RUTE XVH FDVHV Z KIB! P RUH ERJ FRQMEXWRQV DUH 1Q GHYH®RSP HQW 7KH
' 6/ ZHEMIW Z DV LHIXOUWD XSGDWAG Z I QHZ FRQWIQW LOFOXGIQ) ERJ SRW HYHQW DQG QHZ V
DQG HIIRUNV VR XSEDG WDQVDWMG VRROIW FROWOXHG WLRXJ KRXWWIKH \ HDU

$ WJ QUIFDQWDFKIHYHP HOWILQ Z DV ViKH WDQVOMRQ Rl ViKH ' 6/ 7RROIWIQR V[ ( XLRSHDQ
OQIXDIHV HQKDQFIQJ DFFHWIELDW DQG VXSSRUAQI QDMRQDOGIYHOGM/HP LODRQ

' 6/ KDG D WURQJ SUHVHQFH DWKLIK BIYHOFRQIHUHQFHV DQG SDQHY FRQWIEXWQI VR GIVEXWWIRQV DW
HYHQW VXFK DV ViKH ( XLRQHZ V + HDOIK 6 XP P LW VKH ) ®P VK * RYHUDP HQWY GDVD FRQIHUHQFH \ViKH

( XURSHDQ ' L] MDO+ HDOK7 HFK &RQIHUIHQFH DQG WKH ( XURSHDQ ' DV 3LRWIPRQ &RQIUHW 7 DIQIQY

VHWIRQV Z HH DQRWHU NH\ FRP SRQHQWR! ViKH \ HDUV DPAYIMHV Z MK (3) GHOYHUQJ D VBIRWHG
GDWD DQG $, WDIQIQJ  IQFOXGIQI ' 6/ FRQWIQW
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3 URNHFW
* LDYLVDVM + HDO/K
( BIFVURQLF + HDOK ' DVD LQ D ( XURSHDQ
1HW RWIN (+' (1
Ne) WH ( XURSHDQ +HDOK ' DVD DQG ( YIGHQFH 1HVERW (+' (1 FRQFOGHG IW M| \ HDU

LOMDWYH DIP HG DWWDQMRWP 1QJ VKH XVH RI LHDOZ RUG KHDOK GDVID DFLRW ( XURSH

$ WLJ QULIFDQWGHYH®RSP HQWLQ LW 11QDO\ HDU Z DV VKH HWRE@KP HOWRI WKH (+' (1 ) RXQGDMRQ D
®U DOHOWN LOFRUSRIDWG LQ VKH 1 HWHUDQGY GHVLI QHG VR HQVXUH VIKH SLRNHPAY VXIBLQDELON DQG
FROWOQXHG P SDFWEH\ RQG LW LQMDOIXQGIQ) SHURG (3) LV QRWSDUARI VKLY QHZ ) RXQGDVRQ

7KWIRXIKRXWMKH (+' (1 SUWRMHFW (3) S@\ HG D NH\ LR®! 1Q SLRP RAQJ SDMHQWIQYROYHP HQW , Q
(3) FROWQXHG WR IRFXV RQ SDMHQWHGXFDWRQ GDVD DQG GLJIMDOKHDGK DZ DUHQHW DQG

FRP P XQW $GGMRQD® (3) FRADERWDWG ZIWK (+' (1 VR VXSSRUNWH ' DVd 6DYHV /LYHV

IQMDVYH DIP 1QJ VIR HQKDQFH SDMHQWHQJI DI HP HQWDQG XQGHUABQGLQ) RI KHDAK GDVID XVDJH




/ DEHO ( QDE®

/ DEHO ( QDE® FDP HVR DQ HQG RQ WK - XQH 7KURXJI KRXWWKH \ HDU ( 3) FROMQXHG IW Z RWN
Z M D SDUAEX@U IRFXV RQ HQIDJIQJ Z IV WKH 8 VHUS GYIVRU %RDUG 8$% DQG ViKH 8 VHU $ GYLVRU
*IRXS 8%$* 7KH 8$% FRQYHQHG DG KRF P HHMQIV VR SWRYIGH JXIGDQFH RQ VKH SLRMHPWV
VDV IF DPAYIMHY IQFXGIQ) RYHUHHLQD NH\  VVAV DQG GHOYHDE®N VXFK DV VIKH GHYHBRSP HOWRI
WH FHUAMLFDMRQ VFKHP H 7KH 8$* ZKLFK ZDV FRP SRVHG Rl D GLYHUH JWRXS UHSUHVHQOWQJ
YDURXV DIH WDQIHV JHQGHW DQG JHRJWDSKIE EDFNJRXQGY SDUAFLSDWAG 1Q EL P RQM® RQIH
P HHMQIV ' XUQJ WKHVH VHWIRQV P HP EHW/ Z HUH LOWRGXFHG VR WH / DEHO ( QDE®! LQVDWYH DQG
SWRYIGHG YDOXXDE®! | HHGEDFN RQ VIKH 3DVIHQW &I HQ DQG &DULHU6 XUYH

7KH 11QDOJWRXS FD@ EUQILQ) VRIHWHU P HP EHWV ILRP ERVK VlKH 8$* DQG 8$% VRRN S@FH RQ
W - XQH 7KLV P HHQJ P DUINHG WMH FRQFOXVIRQ RI VKHLU DPYH LQYROYHP HQWLQ VIKH SLRNHFW

, QWHJ LDMIRQ RI + HWALRJ HQHRXV ' DVID DQG
( YLGHQFH VRZ DUGV 5 HI X@VRU DQG + 7$
$FFHSVDQFH ,' (5+$

7KH,' (5+$ 3XEQF ) RKP VRRN SOFH LQ $SUO Z KHUH UHSUHVHQUDWYHV ILRP ((3) DQG VKUHH

P HP EHW/ Rl VKH 3DVHQWS GYLVRU %RDUG DPAYH® SDUAFISDWG RQWMA 7KH SO\ HG D NH\  LR®! 1Q

WH GVFXWIRQV VXURXQGIQJ VIKH FUMFDODMAXHV R GDVID VHOUMYIW  DFFHW DQG VKDUQJ Z WKIQ

WKH KHDOKFDUH VHRVRU 7 KHLU FRQMEXVIRQV HP SKDVIVHG WH [P SRUDQFH Rl VDIHI XDUGEIQJ  SDVHQW
SUYDR  ZKI®I HQVXUQ) VIKDWGDVD LV XVHG HIIHFAYHO VR LP SLIRYH KHDOMFDUH RXWPRP HV 7KH

GIVFXWIRQV FRYHWHG D WDQIH Rl VRSIFV IQFOXGIQ) WMH DSSTFDMRQ Rl $, WURXJIKRXWVKH FDWH

SDWZ D\ WH MFKQIEDOFKDEBIQI HV Rl LOWAJ LDMQJ KHDMIKFDUH GDVD HITHPVYHO VR | RWHU LOQRYDVMRQ

DQG LHVHDUFK  DQG ViKH RQURIQJ HIIRUV VR VKDSH SRIOFLHV VMDWDGGUHW WKH HYROYLQD QHHGV RI ViKH

I XVXULH

7KH , QI LDWAG ' DVID $FFHW * RYHUDDQFH &RXQFIO ,' $* & Z DV HAREQKHG LQ VR DGYDQFH
SRIF\ GHYH®RSP HOWZ IMIQ VIKH EURDGHU KHDOK. GDVID @QGVFDSH $V D NH\  LOMDVIYH VXSSRUMG E\
(3) WH,' $* &V SUP DU WRGI LV VR RIIHU H SHUNMI XIGDQFH DQG VWADWAJLE DGYIFH 7KH ,' $* & LV

FR FKDLUHG E\ (3) DQGWH' DQIVK 0 HGIELQHV $JHOR

* H DOR ®G D VHWIRQ DWWKH 3DVHQW ( QIDIHP HQW2 SHQ )RIKP  GIVFXWIQJ KRZ ,' (5+$
HQJ DI HV SDMHQW LQ SRIA GHYH®RSP HQW DQG Z H FRQWIEXWMG Z IMK VKH SDMHQW  SHUVSHPYH

(3) RUDQHG VHYHQ VHWIRQV Z IVK WKH 3$% LQ Z KIFK WH Z HUH RQERDUG Z VK VKH SURMHPWDQG
SWRYIGHG IHHGEDFN RQ WKH +\ JIDVR VROMRQ DV Z HODV RQ ViKH ' DVID * RYHUQDQFH ) LDP HZ RWIN DQG
' 3,$ * XIGDQFH ) LDP HZ RN
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&RP P XQLW

(P SRZHUQJ VKH SDMHQW P RYHP HQW WRXJK FRQOHFVIRQ
FDSDFIW  DQG BIDGHUKIS

$WWH KHDUNRI (3) V P IMRQ IV IW YIEWDQW GIYHUH DQG JWRZIQ] FRP P XQW Rl SDVHQW
RUDQMMRYY ,Q (3) IQYHWHG KHDYI® lQ EXI@GIQ] WH FDSDFW Rl IW P HP EHW/

VXSSRUAQJ \ RXQJ DGYRFDWAV DQG HQVXUQJ P HDQIQJIXOLQYRYHP HQWIQ ERWK (8 ®IYHO KHDOK

SRIF\ DQG GFDOSDMHQWDGYRFDF\  HIIRUNV

6 VWHQJ VKHQLQJ VKH ( 3) 0 HP EHWWKILS

Q (3) VP HP EHWKILS JHZ VWURQJ HU LQ ERVK ] H DQG HQIDJIHP HQW 7KH RU DQIVDVRQ
ZHPBRP HG QHZ P HP EHU RUDQVMRQV EUQILQ) QHZ SHU/SHAYHY DQG HQHU\ VR IW FLRW
GIVHDVH FLRW ERWGHU QHVE RIN  7KURXJ KRXWWKH \ HDU (3) SURUMIMHG KRU] RQVIDOFRAMDERIDARQ
FDSDFIW VKDUQJ DQG RQIRIQJ RXWHDFK

. H 2 XVBXW

(3) DOR FROAQXHG VR VXSSRUN HP HULQJ SDVHQW FRDOMRQV DFLRW ( XWRSH  LOFOXGIQI  1Q
QHUKERXUQJ WHIIRQV WXFK DV VKH : HWALD %DODQV W IRWHU P RWH LQFOXVLYH
UHS LHVHOVDVIRQ DQG DP S@\ VKH YRIFH Rl XQGHUHUYHG SDMHQWFRP P XQHV

<RXVK ( QJDJHP HQW , QYHWIRQJ LQ VKKH 1 H[ W* HQHUDVRQ

(3) V <RXWK * IRXS <* FROWQXHG VR EH D FRUDHUAMRQH R RXU FRP P XQW EXLGIQJ \WUDVWAI\
FKDP SIRQIQJ | LHVK SHWSHFVIYHV DQG \ RXVK G LQQRYDWRQ




<RXW * LIRXS $ FViYlMMIHV DWD * MQFH

e +HEG W R VWDWILF P HHIQJV 6SUQ] DQG $XWP Q VR DGYDQFH WH <* ZRW S@Q
RQERDUG QHZ P HP EHW DQG EXLE FRKHVIRQ

e /HG VKH VHFRQG SKDVH RI VKH <RXVK , QYRCYHP HQWLQ 3 DIHQW?2 U DQLVDVIRQV SLRNHFW
LQFXGLQJ
o $ QHZ RQIOH FRXUH RQ\ RXW HQJIDIHP HQW
o $ WP SOW IRUFUIHDWQJ D <RXVK 6 WDVJ\
o $ 7RS7ISV IDPWKHHWRUIQYRYIQI \ RXQJ SHRS®! LQ JRYHUDDQFH DQG DGYRFDR

o &ROOXHG VR GLWHP LODW LHVRXUFHV ILRP WKH <RXW{ * LRXS V SURMFWRQ 6 H[ XDO
+ HDOM DQG : HEEHLQJ) LQFOXGIQ] DUAF®N SRGFDW DQG YIGHRV

¢ +RWHG D Z HELQDU LQ SDUWQHWKILS Z VK (0 6$ DQG (36% SURP RUQJ GIDBRIXH EHVE HHO
\RXQJ] SDMHQW DQG P HGIFDOSKDIP DR\ WXGHQW RQ FRP P XQIFDWRQ Z W KHDOMFDWH
SWRYIGHW/

0 (3) GHOYHIHG RQ W FRP P WP HOW WR \ RXW{ HQIDJHP HOW WURXJK D G\ QDP LF

SWRJWDP P H RI DFVIYIVIHV B1G E\ VKH ( 3) <RXVK * LRXS 7ZR 1Q SHU/RQ JWRXS P HHMOJIV Z HH
KHG 1Q WXWHY WH 6SUQ] OHHWQ) ODWFK DOG VWH )D® O HHMDJ 2 AREHU  SLRYLGIQ]

YDOXDE®I RSSRUXQMHV |RU\ RXQJ SDMHQWDGYRFDWV VR VKDSH ( 3) V \ RXWK DIHQGD DQG FRQOHFW
Z MK SHHWY/ <RXWK * LIRXS P HP EHU/ DOR FROWIEXWAG LHIX@UWD VR ( 3) V QHZ VOMWMU/ KURXJ KRXW
WH \ HDU KLI K@ KVMQJ KHLU SHU/SHPAYHY DOG H[ SHUHQFHV

UXIGIQ) RQ WLV (3) <RXVK * LRXS GHYH®RSHG QHZ VRRY DIP HG DW IRWHUQJ \ RXW
LOYROHP HOWQ SDUHQWRU DQMVDVMRQV 7KLY LOFOXGHG D FRXUMH W @EXV D WP SOWA |RUFUHDWQI D
<RXWK 6WDWAIJ\ DQG D 7RS 7ISV  IDFWKHHWR VXSSRUMRU DQIVDMRQV L1Q P HDOQI IX® LOYROLQJ
\ RXQJ SHRS®!I 7KHVH UHVRXUFHV Z HUH FR FUHDWAG Z MK ( 3) V FDSDFIW EXIGHQ) WDP DQG Z LGEH
P DGH DYDI@E®! IKLRXJK ( 3) V GDWIQI SOURP

7KH <RXWK * LRXS DOR Z RINHG VR DP SQ@I\ LW SLRMHFWRQ VH[ XDOKHDAK DQG Z HEEHLQJ UMW
OXQFKHG 1O E\ LHGMMEXWQI P DWIUDY VKLRXJK VRFIDOP HGID LQFOXGIQ] VKRUMYIGHRV DQG
D WHFRWEHG Z HELODU 7KHVH UHVRXUFHV Z HUH IXUMHU SLIRP RWMIG E\ (3) P HP EHUW/ GXUQJ SXEQE
VSHDNIQJ HQIDIHP HQW 7KH JURXS FDSSHG WH \ HDU Z W D KLIK LP SDFWZ HELQDU 1Q ' HFHP EHU
W/BIG 6 H XDO+ HDOK DQG : HEEHLQ) ( P SRZ HUQJ <RXQJ 3DVHQW Z MK 2 SHQ ' WFXWIRQ
FR KRWHMG Z MK ViKH , QWALDDWRQDO' LDEHWAV ) HGHLDWRQ ( XLRSH (36$ DOG (06$  7KH VHWIRQ

DWDPMG HI MADQW  DQG DWHQGHHY FUHDWQ) DQ LOFOMYH VSDFH IRU GD®RIXH RQ
FRP P XQIFDWRQ EHVEZ HHQ \ RXQJ SDMHQW DQG KHDOKFDUH SURYLGHW/

€(o| . .




6.,//V75%$,1,1* )25 <281* 3$7,(17
$' 92&$7(6 67<3%

Q (3) GHGFDWG W DQQXDO6 NL@Y 7WDIQIQ) 1RU <RXQJ 3DVHQWS GYRFDWV  67<3$ VR WKH
FUMFDOVRSLE Rl $ QVIP LFLRELDOS HVIMDQFH $0 5  WHFRIQIMQJ WDV D P DNRU WUHDWAVR SDVHQW
VDIHW DQG SXEQF KHDOK ' HVSIVMA IW VI QUIFDQFH DZ DUHQHW Rl $05 WHP DIQV @P MAG  3DVHQW
DIH RIWIQ XQQIRWP HG DERXW UHVMBQW EDPMUD  KHDOKMFDUH DWRFIDWG LQIHPMRQY DQG  VIKH
P SRUBQFH R SIHYHQWYH P HDVXUHV VXFK DV K\ JIHQH YDFFIQDMRQ DQG DSSURSUDWA P HGLFIQH
GLVSRVDO

$JDIOWWKLY EDFNGLRS 67<3$% DIP HG VR WAHQI WHQ KHDOK OWALDR DQG HP SRZ HU \ RXQJ
SDWHQW VR EHFRP H IQIRWP HG DGYRFDWAV RQ $0 5 7KH WDIQIQJ SWRIWDP P H Z DV GHVLJ QHG WR

e ,QFLHDVH DZ DIHQHW RI $0 5 DP RQJ \ RXQJ SDVHQW DQG VIKH Z LGHU KHDOKFDLH FRP P XQIW

o +LIKQ KWKH VSHFLLE YX@HWDELDAHY Rl SDAHQW Z MK FKURQIE FRQGIMRQV VR $0 5 UHDWG UVNV

 3LRYIGH DGYRFDR\ WNL@ DQG DFFXUDW NQRZ BIGIH VR VXSSRUNMHVKLFDODQG WDQVSDUHQWSDHQW
DGYRFDR\ RQ $0 5

e ( QFRXWDJH FROWQXHG HQIDIHP HQWMQ GRFDODQG QDWRQDODGYRFDR\ HIIRUN  Z WK VXSSRUM LRP
(3)

e ,QYROH SDUAFISDQW LQ ( 3) V ELRDGHU$0 5 FRP P XQIFDMRQ DQG SRIF\ FDP SDLUIQV KHGLQI R
GMHP LODW NH\ P HWDJ HV Z IMKIQ VKHIUFRP P XQMEHV

&2856( 21 3$7,(17 $' 928&$&<
)25 <281* 3$7,(17 $' 928&$7(6

7 KURXJI KRXW (3) FROAQXHG VR Z RIN RQ VKH P DIQ REMIPWYH Rl VWKH  $ GYRFDR\ FRXUH
E\" SWRYIGIQ] \ RXQJ SDVMHQW DLWRXQG ( XURSH Z MK DQ HDW VR XQGHUMDQG DFFHWIE®! RQIOH
FRXUMH RQ ViKH EDVIFV RI SDMHQWDGYRFDR\  Z KIFK ViKH\  FDQ VIINH DWMKHLURZ Q SDFH , Q VIKH FRXUH

\ RXQJ SDVMHQW HFHLYH DQ LQ GHSWK NQRZ ®IGIH Rl LHSUHVHQWIMYH WNL@Y  BIDUQ KRZ VR HQIDJH 1O
DZ DIHQHW DQG DGYRFDF\ DPWRQV GIMFRYHU VKH GUIHWHQFH EHVE HHQ DGYRFDR  ®EE\ IQ) DQG

EHQJ D SDMHQWUHSUHVHQWMYH DQG YDURXV P RUH [P SRUBQMRSLIEV |, Q LQGLYLGX DY
UHJ LWHUHG IRUVKH FRXUH 2 QIRIQI VXSSRUNZ DV SWRYIGHG KLRXJK D GHGIEDWG FRQVFWHP DIO
DQG WH FRXUH SOWRLP  Z DV DPAYH® P DIQVDIOHG

0$67(56352*5%$00( 21 ,17(51$7,21%/
3%7,(17 $' 92&$&<

Q (3) FROWQXHG VR VXSSRUVWKH RUDQMVMRQ Rl VKH , QWLDDVRQDO 0 DWMUV ' HJ UHH
3WRIWDP P H RQ 3DMHQW$GYRFDR  VKH IDMWVHYHU LHFRIQWVHG R IW NIQG  1Q SDUADHUKIS Z IVK
&DWRTFD 8 QYHUAW RI 5RP H 7KH ILUMWHGMRQ Rl WMH P DWWU Z DV FRQFOXGHG 1Q 0 D\ DQG
WH VHFRQG HGIMRQ NIFNHG Rl 1Q ) HEWXDU (3) DRQ ZIMK WKH 8 QYHUIW Z RINHG RQ
IP SWRYIQJ VKH FXUIEXOP  VHBIPUQJ VIKH SDUAFLSDQW  DQG GHIYHUQI BIFWUHY
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( XURSHDQ
* (REDO&RRSHUDVIRQ

( QIDIHP HQWQ VKH + ( 5$ &LYLO6 RFIHW ) RUXP DQG VKH &UMFDO
0 HGLFLQHV $ DQFH

(3) SB\HG D NH\ R LQ VKDSIQJ (8 SR@F\ RQ FUVLY SWHSDWHGQHW DQG DFFHW VR
P HGLFLOHV WWRXJK W DPWYH HQIDIJHP HQWIQ WKH +(5% &LYIOBRFIHW )RKP &6) DQG WKH
&UWFDOO HGIFIQHV $@DQFH &0$  (3) DWWQGHG D@IRXUP HHMQIV Rl WH +(5$ $GYIVRU ) RUKP
DQG &6) SUHVHQWQJ IW ( 8 HOIPMRQV FDP SDLJQ DQG SRIF\ SURUMHV GXUQJ WWH | LUMAMHWIRQ DQG
W FROQMEXVRQV VR WKH &0 $ DWMWKH VHFRQG (3) DOR SDUAFISDWG 1Q V[ &0'$ : RWINIQJ * LRXS
P HHVMQIV EHVE HHQ -XQH DQG ' HFHP EHU FRYHUQJ DWHDV VXFK DV +(5$ WYIHZ DQG KHDWK
WUHDW

(3) DOR UHSWHVHQWAG VKH SDVIHQWSHWSHFVIYH LQ ERVK &0 $ Z RUINLQJ JURXSV DQG VKH

BVHHUQJ %RDUG HQUXUQJ FROWQXHG SDVHQW IQYRYHP HQWIQ NH  GHAMRQV (3) SWRYIGHG

VXEWDQWYH IQSXWRQ NH\ &0 $ GRFXP HQW LOFOXGIQJ WHFRP P HQGDWRQV RQ FRQOWQI HOR\  WRFNV
SXEQF SWRFXUHP HQAWFUVMAUD DQG VKH &0 $ V VWUDWAJ IE SQ RXVEOH

,O WALP V RI YLVIELOW DQG DGYRFDF\ (3) %RDUS 0 HP EHU 1INRV ' HGHV VSRNH DW\KH &0 $
KLIK GIYHODXQFK HYHQWLQ $SUO Z KL VH ([ HEXWYH ' LLHAVRU $QFD 7RP D SDUAFLSDVWG Q
D+(5$% IQMYLHZ DGGHWQI P HGFIOH VKRUBIHV ILRP D SDUHQWSHU/SHAAYH $GGIMRQD®  ( 3)
FROMEXWG VR WH SXEQE FRQUXGIMRQ RQ VIKH IXWUH Rl +(5$ Z MK D GHGIFDWG SRUMRQ SDSHU
WHQIRIFIQ] WKH P SRUBQFH R VXWIDIQHG WUXPWUHG  SDVHQW HQIDIHP HOWIQ (8 ®IYHO FUMYV
SUHSDUHGQHW HIIRUNV

( QIDJHP HOWZ VK VKH ( XURSHDQ 0 HGLFLQHV $ J HQF\

7KURXJ KRXW (3) P DIQWIOHG D VWRQJ DQG FRQVIVWHQWSWHVHQFH LQ (0 $ DFVIYLVIHV
HQVXUQJ WKH SDVHQWYRIFH UHP DIQHG FHQWDOWR WHI X@VRU GIVFXWIRQV (3) SDUAFLSDWG LQ D@
3DMHQW DQG &RQVXP HU/ : RINIQJ 3DUNV 3&: 3 P HHQIV DQG HQIDJHG LQ DGGMRQDODG KRF

Z HELQDW/ DQG QDVRQDOGIYHO GIDRIXHV  LOFOXGIQ) VHWIRQV KRWHMG B\ WH 3RUMIXHVH 18&$
,1&/8,5 DQG$,)$ RQ* RRG &QIFDO3DPWEH
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7R HQKDQFH WDQVSDWHQF\ DQG P HP EHU LQYROYHP HQW (3) WHIXOW GMHP IODWG (0 $
XSCDWAV DQG P HHMQU RXWRP HV VIKLRXJK W , QUGHW QHZ VBMWMU DQG GLLHFWFRP P XQIEDWRQV
7KHVH LQFOXGHG VXP P DUHV Rl 3&: 3 P HHMQIV DGIUN IRU SXEQF FRQVXOMRQV DQG FD@ IRU
H SHUMQSXWRQ UHI XOVRU VRSIEV VXFK DVVKH 45" WP SOV VXUYH

(3) DOR FRQMEXWG VR VHYHLDOVVUDVI LF (0 $ LOIMIDVIYHY WHIGIPAQ) W H SHUAVH 1Q SDVMHQW
HQIDIJHP HQW. H\ FROMEXWRQV LOFXGHG

e $PWYH SDUAFISDVRQ IQ WMH $&7 (8 0 XOU 6 VONHKRGHUSMWRWP 0 63

e YHHGEDFNRQ (0$ SRIFIHV LQFXGIQ] VKRVH RQ FRQITFWRI LOWAUHW VKH &7,6 SOMRWLP  DQG VKH
1 HVEZ RN 6 WDWAI\ R

e B6XSSRUNIQ QRP LODWQJ SDVHQW\VSHDNHY/ DQG H SHUM IRU (0$ FRP P MMHV DQG DGYLVRU
ROV

(3) NRLOHG P XQIS® |RFXVHG Z RUINLQJ JLRXSV VXFK DV WH VXEJRXS RQ P SGP HQAQJ * RRG
3WPWFH * XIGDQFH RQ SWHYHQWQJ P HGFIQH VKRUBJHY WKH GUDIMQI JWRXS IRU WKH UHIGIPURQ
SDSHU RQ SDMHQWH[ SHUHQFH GDVD DQG D NRIQWFRP P XQIFDVMRQV FDP SDLJQ RQ VKRURIHV VHWR
OXQFK 1Q

e 7TKH(8 17& \ HDU DQQLYHU/DU 0D\
e 7KH SXEQF Z RINVKRS RQ $ GYDQFIQJ 5HIXOVWRY 6 FLHQFH 5 HVHDUFK 1 RYHP EHU
e $QGWH&+(660 (1 0 XORAMDNHKR@HU: RWNWKRS 1 RYHP EHU

( QIDIHP HQWZ WK WKH 2 ( &'

(3) FROVIQXHG VR FRQWIEXW DFVLYHO VR VKH 2 ( &' V KHDOK W\ WHP V DQG TXD@W RI FDW

DJHQGD HQVXUQJ VIKH LOWAI LDARQ Rl SDUHQWSHU/SHRIYHVY 1Q LOWUDDVMRQDOSRAR GIDRIXHV ( 3)
SDUAFLSDWAG LQ WKH + HDOIK &DUH 4 XDOW DQG 2 XWWRP HV +&42 : RUINQJ 3DUN P HHWQJ 1Q 0 D\

DOG P DIQUDIOHG RQIRIQ) LOYROYHP HOMQ WH LOWALODMRQDO3D5,6 $GYIVRU 3DQHO KHGLQI VKDSH
WH2 (& VZRW RQSHURQ FHQWHG KHDOKFDLH

$ NH\ DUHD Rl FRQWIEXWRQ Z DV ViKH 3 DVIHQWS5 HSRUMG , QGLFDVRW 6 XUYH\ V' 3D5,6 SURNHFW
ZKHWH (3) SO\ HG D FHQAWDOWR®! 1Q JDVKHUQ) SDMHQWIQWI KW 7KLY LQFOXGHG FRRUGLODVQJ VKH
FRGIPURQ R SDMHQWMRUHVY |RU LQFOMVIRQ 1Q WH 2 (&' V XSFRP IQJ 1@JVKLS WHSRUN H SHAMG 1Q
) HELXDU (3) DOR VXSSRUMG VIKH 2 ( &'V HIIRUM VR HQKDQFH VKH XVH Rl 3 DWHQWS HSRUMG
2XWRPH OHDVXUHV 3520V DQG 3DMHQWSHSRUMG ([ SHUHQFH O HDVXUHV  35(0V  E\
FROMEXWQJ VR D 352 0 V IRFXVHG VXUrH\ DQG SDUAFLSDVQJ 1Q VKH 35,0 V Z RUINIQJ J LRXS

€(o| ° .




&RADERWDVMRQ Z IVK : +2 ( XURSH

% ';\‘) World Health
87 Organization

(3) VWHQJVKHQHG LW VWDWAJ LF FRADERWDWRQ Z WK VIKH : +2 ( XURSHDQ 5 HJ LRQDO2 |1 LFH
DO QIQJ Z MK WH RENHPAYHV Rl VIKH ( XURSHDQ 3WRJWDP P H Rl : RUN DQG DP S@\ 1QJ SDVMHQWYRLFHV
IQ NH SRR GVFXWIRQV (3) KHG VHYHWDO WUWDWILE P HHMQIV Z MK : +2  UHSUHVHQUDVMYHY
FROMEXWQJ ERW VR ViKH RUDQMVDMRQ V 1 RQ 6V $PVRU 16$  HQJDIHP HOWMADWAJ\ DQG ViKH
SOQQQI Rl : +2 ®IG HYHQW 1RWE® (3) DWWQGHG WH : +2 5HIIRQDO&RP P IMMH 1Q 2 FVREHU

DQG FR GG D NRIQWWDWAP HQWRQ EHKDO Rl RU DQWVDMRQV 1Q VXSSRUNRI WH 16$

( QODIHP HQWB@Q

(3) FROQWIEXWHG VR P XQUS®H : +2 ( XURSH LQWIDVYHV LQFXXGLQJ

o 7KH: +2 0HHWQI RQVKH ( FRA WHMP Rl +HDOK ' HFIMRQ 0 DNIQJ 0 LDQ 2 FVREHU

e 7KH: +2 3UP DU &DWH 7DD 6KRZ RQIQH 0 DUFK

e $QG DPYH LQYRYHP HQWQ ViKH 6 WDV LF 3DUQHLY/ , QMDVIYH IRU' DVd DQG ' LJ VIBO+ HDOMK 63,
'+  SDUAEX@W LQ VKH KHDOKFDUH DQG SLHYHQMRQ Z RINIQJ J LRXS

(3) DOR GIG DQG VXSSRUMG NRIQWGLWHP LQDWRQ FDP SDLIQV IQFOXGIQ) VKH SURP RMRQ Rl
© RUB 3DMHQWGDIHW ' D\ DQG VIKH SXEQF VKDUQJ Rl (3) V WP HOWRQ VIKH 16$ ( QIDIHP HQW
30Q

) XUMHU HQI DI HP HQUWRRN S@FH WRXJIK ( 3) V SDUAFLSDVIRQ LQ VKH : +2 ( XURSH $ FFHW VR
1 RYHO 0 HGLFIQHV 3@WRLP 103  (3) DWHQGHG VER ZRWQI JWRXS P HMQIV RQ
7WDQVSDIHQR DQG VER SGIODU VHWIRQV  IQFOXGIQI WH &RQVHQUXV 9XITHQI 0 HAMQI 1Q -XO
ZKHWH (3) VSRNH GXUQJ VKH RSHQIQJ SDQHO (3) FRQMEXWMG VR WKH GHYH®RSP HQWRI FRQFHSW
QRWMV DQG IXWH S@QQQJ GRFXP HQW WHIQIRIFIQ) W RG! 1Q VKDSLQJ IDIU WDQVSDUHQW DQG
SDUHQMOQFONWLYH DSSURDFKHV VIR DFFHW VR LQQRYDWYH P HGLFLOHV




&RP P XQLFDVIRQV
OLVIELOW 5 HSXVIDVIRQ

0 DNIQJ VKH SDVHQWYRIFH VHHQ KHDUG DQG WKWHG DFLRW
( XURSH

6 WDWAJ LF FRP P XQIFDMRVQ IV QRWNKWD VXSSRUNIXQPMRQ DW(3) WLV D FRUH GUYHU Rl VKH
RUDQMVDMRQ V P SDFW ,Q (3) VWJQUIEDQW H SDQGHG W YMEIDN FHGEION DQG
HQJ DI HP HQWDFLRW P XGAS®! SOMRLP V DQG DXGIHQFHV SRVVMRQIQ) IWHD DV D WKWHMG JR WR
YRIFH | RUSDVHQADGYRFDR 1Q ( XURSH

$ <HDURI ' LJMDO* LRZ VK DQG 6 WDWJ LF 0 HVVDJ LQJ

(3) V FRP P XQIFDMRQV WDP IRFXVHG RQ DP S\ [QJ SDMHQWWRUHV LOFUHDMQJ WDQVSDUHQR
DQG VXSSRUAQJ SRIF\ DQG SLRMIFWZ RWN Z MK VWWRQJ RXVUHDFK 0 HWDJLQJ Z DV DO QHG Z WK VIKH
RU DQWVDMRQ V RYHWDUFKIQ) YDOXHV VX VW HP SRZ HLP HOW DQG HT XLW

. H\' 0 HWFV

. VRFLDOP HGLD SRVW DFLIRW / IONHG,Q ; )DFHERRN DQG ,QWRDJWDP Z WK D QRVDEGH

LOFUHDVH LQ UHDFK DQG HQJ DI HP HQWRQ SMWRLP V O\NH , QWIDJ LDP
. P LGRQ P SUHWIRQV JHQHLDWG E\ WH I@JVKIS 9RW 3DWHQW FDP SDLIQ DKHDG Rl WWH
( XURSHDQ ( GIFVIRQV

SRGFDVWHSLVRGHV SXEQKHG LQFOXGIQI THDWUHV RQ P HP EHU LQMDWYHY DQG (8 GIYHO
SLIRMHFW

QHZ VWP V  SUHW WHBIDVHV DQG 3 DVIHQW3 HWSHFVIYH QHZ VEHWHLY DFKLHYLQU
DQ P SUHAWLYH RSHQ LDW Z HODERYH VHRVRU EHQFKP DUNV

€co |




6 VWHQJ VKHQLQJ ( 3) V 5 HSXVDVIRQ LQ VKH 3RAF\ ( FRW WHP

P DUINHG DQ HYROMRQ 1Q ( 3) V SWRILBI DV D KLJ KO FUHGLE® DFVRU Z LVKLQ VKH ( 8 KHDOK

SROF\ MQGVFDSH 7KH RUDQVDMRQV FRP P XQIFDWRQV HIRUN KHSHG VKDSH SHUFHSMRQV
DP RQJ SRIF\ P DNHW UHIX@VRWY UHVHDUFKHY/ DQG VIKH P HGID

. H\ $ FKIHYHP HQW

e 0 HGLD SUHVHQFH LQFUHDVHG E\ ZIWK (3) IHDWUHG 1Q KLIK LP SDFW( 8 BIYHORXVBIW
DQG QDVIRQDOP HGID

e ) LHT XHQWVSRNHVSHU/RQ LRIV DWP DNRUFRQIHIHQFHV VXP P IW DQG H SHUASDOHY

e 6VHQJVKHQHG IHV Z VK P HP EHU RUW DQLVDVMIRQV FRP P XQLFDVRQV WDP V UHVXGAQJ 1Q
FRADERWDYH WRU WAQJ DQG FLRW SLRP RURQ
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